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Item. 1.01 Entry into a Material Definitive Agreement
 

On July 20, 2017, Aptevo Research and Development LLC (the “Company”) entered into a Collaboration and Option Agreement with Alligator
Bioscience AB (“Alligator”) pursuant to which the Company and Alligator will collaboratively develop a lead bispecific antibody candidate targeting 4-1BB
(CD137), a costimulatory receptor found on activated T cells, and a second tumor antigen widely overexpressed in a number of different types of cancer (the
“Collaboration Agreement”).  Under the Collaboration Agreement, Alligator also granted to the Company a time-limited option to enter into a second
agreement with Alligator for the joint development of a separate bispecific antibody product that the Company and Alligator will collaboratively select.  

In accordance with the terms of the Collaboration Agreement, the parties intend to develop the lead bispecific antibody candidate targeting 4-1BB
(CD137) (the “Product”) through the completion of Phase II clinical trials in accordance with an agreed upon development plan and budget.  Subject to
certain exceptions for the Company’s manufacturing and platform technologies, the parties will jointly own intellectual property generated in the performance
of the development activities under the Collaboration Agreement.

Following the completion of the anticipated development activities under the Collaboration Agreement, the parties intend to seek a third-party
commercialization partner for the Product, or, in certain circumstances, may elect to enter into a second agreement granting rights to either Aptevo or
Alligator to allow such party to continue the development and commercialization of the Product.  Under the terms of the Collaboration Agreement, the parties
intend to share revenue received from a third-party commercialization partner equally, or, if the development costs are not equally shared under the
Collaboration Agreement, in proportion to the development costs borne by each party.  

The Collaboration Agreement also contains several points in development in which either party may elect to “opt-out” (i.e., terminate without cause)
and, following a termination notice period, cease paying development costs for the Product, which would be borne fully by the continuing party.  Following
an opt-out by a party, the party that did not opt-out will be granted exclusive rights to continue the development and commercialization of the Product, subject
to a requirement to pay a percentage of revenue received from any future commercialization partner for the Product, or, if the continuing party elects to self-
commercialize, tiered royalties on the net sales of the Product by the continuing party ranging from the low to mid-single digits, based on the point in
development during which the ‘opt-out’ occurs.  The parties have also agreed on certain technical criteria or ‘stage gates’ related to the development of the
Product that, if not met, will cause an automatic termination and wind-down of the Collaboration Agreement and the activities thereunder, provided that the
parties do not agree to continue.

The Collaboration Agreement contains industry standard termination rights, including for material breach following a specified cure period, and in
the case of a party’s insolvency.

The foregoing summary of the Collaboration Agreement does not purport to be complete and is qualified in its entirety by reference to the
Collaboration Agreement, which will be filed as an exhibit to the Company’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2017.
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