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Item. 1.01 Entry into a Material Definitive Agreement
Amended and Restated Commercial Supply (Manufacturing Services) Agreement

On June 17, 2017 Aptevo Biotherapeutics LLC (“Aptevo Bio”), a subsidiary of Aptevo Therapeutics, Inc. (the “Company”), and CMC ICOS
Biologics, Inc. (“CMC”), entered into a non-exclusive Amended and Restated Commercial Supply (Manufacturing Services) Agreement (the “Restated
Supply Agreement”) for the commercial development and manufacture of Aptevo Bio’s IXINITY product (the “Product”). The Restated Supply Agreement
supersedes, restates and replaces, as of the restatement date, the original supply agreement dated as of June 17, 2011.

Pursuant to the terms of the Restated Supply Agreement, CMC has agreed to manufacture Product in the quantity of batches provided to CMC on a
twenty-four month rolling forecast. Beginning 2018, the batch minimum will be four batches and batch maximum will be ten batches in a calendar year. Any
batches ordered in a campaign should receive an incremental discounted price. In accordance with the Restated Supply Agreement, the $7.0 million reserve
held by CMC shall be applied to any batches manufactured through the end of 2017, and any remaining amounts outstanding at year end shall be paid to the
Aptevo Bio on or before December 31, 2017. The Restated Supply Agreement has a five-year term renewable with twenty-four months’ prior notice before
the expiry of the term for successive two-year terms.

Fourth Amendment to License and Co-Development Agreement

On June 19, 2017, Aptevo Research and Development LLC (“Aptevo R&D”), a subsidiary of the Company, and MorphoSys AG (“MorphoSys”),
entered into a Fourth Amendment to License and Co-Development Agreement (the “Fourth Amendment”) pursuant to which Aptevo R&D and MorphoSys
agreed that Aptevo R&D shall continue to bear 75% of all development costs with respect to MOR209/ES414, and MorphoSys will continue to bear 25% of
such costs until August 31, 2017; Aptevo R&D will bear 49% and MorphoSys will bear 51% of the costs from September 1, 2017 to December 31, 2018; and
beyond January 1, 2019, Aptevo R&D will bear 36% and MorphoSys will bear 64%. In addition, under the revised termination rights, MorphoSys can
terminate the collaboration for convenience (i) within one week following the receipt and discussion of certain test results or (ii) at any time during the last
two weeks of August 2017.

The foregoing descriptions of the Restated Supply Agreement and Fourth Amendment do not purport to be complete and are qualified in their entirety
by reference to the full text of such agreement and amendment. Copies of the Restated Supply Agreement and Fourth Amendment will be filed as exhibits to
the Company’s Quarterly Report on Form 10-Q for the quarter ending June 30, 2017.
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